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Section A
Answer any ten of the following questions in a word or sentence each. Each question carries 1 mark.

1. What is Partial Equilibrium?
2. What is Say’s Law of market?
3. Define Money.
4. Give any two macroeconomic variables.
5. Whether Consumption is a stock or flow Variable?
6. What is Multiplier?
7. Define Macromodel.
8. Define Consumption?
9. What are the two components of effective demand?
10. Who developed the concept of Quantity theory of Money?
11. What is GDP?
12. Define Cash Reserve Ratio (CRR)?
13. Name two determinants of investment.
14. In which year Reserve Bank of India came into exist?
15. What is Fisher formula of equation of exchange? 
										                      (1X10=10)
Section B
	Answer any ten of the following questions in two or three sentences each. Each question carries 2 marks.



16. Explain two Macroeconomic Goals.
17. What is wage-Price flexibility?
18. What is Classical Dichotomy?
19. Explain any two types of Money?
20. Write two National income concepts.
21. What is Balanced Budget multiplier?
22. Explain the concept of marginal efficiency of capital (MEC)
23. What is Liquidity Trap?
24. Explain the relationship between MEC and Rate of interest.
25. What is neutrality of money according to the theory of output and employment?
26. Distinguish Average Propensity to Consume and Marginal Propensity to Consume.
27. Discuss Macroeconomic Goals. 
28. State the basic idea of Fisher’s Quantity Theory of money.
29. What is speculative demand for money?
30. Explain Macro Static.
	
										                      (2X10=20)

Section C
	Answer any five of the following questions in a paragraph each. Each question carries 4 marks.



31. Describe the various quantitative and qualitative methods of credit control used by the RBI.
32. Explain Classical Model of Income Determination.
33. Explain the process of Credit creation by commercial bank.
34. Distinguish between Partial and General Equilibrium.
35. How far bank rate and open market operation as monetary policy instruments help to control inflation in an economy.
36. Explain Cambridge Version of money.
37. Explain the difficulties in measuring National income.
38. Discuss in detail the stock & slow variables.
39. Explain GDP at Factor cost and GDP at Market price.
40. Give a note on the Role of central bank.
										(4X5=20)
Section D
	Answer any two of the following questions in two pages each. Each question carries 10 marks.



41. Explain different methods of National Income estimation.
42. Write an essay on the liquidity preference theory of Keynes.
43. Describe the Classical Theory of Output and Employment. 
44. Define Effective Demand? Explain how Aggregate Demand Function (ADF) and Aggregate Supply Function (ASF) interact to determine equilibrium.
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