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Section A
Answer any eight of the following questions in a word or sentence each. Each question carries 1 mark.

1. Describe the concept of profit maximisation.
2. State the idea behind capital structure in a firm.
3. Define dividend.
4. Indicate the purpose of investment decision in financial management.
5. Describe the role of working capital in daily operations.
6. Define capital budgeting.
7. Express the concept of time value of money.
8. Point out the difference between short-term and long-term finance.
9. Identify the purpose of dividend decision in a company.
10. State the purpose of inventory management.								                                                                                                                                                                        (1X8=8)

Section B
	Answer any six of the following questions in two or three sentences each. Each question carries 2 marks.



11. Explain any two scopes of financial management.
12. Give a short note on bond dividend.
13. Describe the concept of working capital.
14. Explain the concept of capital rationing.
15. Give a short note on Net Present Value.
16. Enumerate the sources of working capital.
17. Explain the working of operating leverage in financing decisions.
18. Demonstrate dividend payout ratio.
	                                                        (2X6=12)
										                        
Section C
	Answer any six of the following questions in one page each. Each question carries 5 marks.



19. Explain the nature of financial management.
20. Discuss the various non-discounted cash flow criteria for investment evaluation.
21. Explain capital asset pricing model approach.
22. Enumerate any five factors determining dividend policy.
23. Evaluate the internal factors leading to capital rationing.
24. Analyse the merits of Internal Rate of Return method.
25. Explain the types of working capital.
26. Describe net income theory and Modigliani-Miller approach- with tax.											                                                                  (5X6=30)

Section D
	Answer any two of the following questions in three pages each. Each question carries 10 marks.



27. Write in detail the concept of leverage and its types.
28. Evaluate the major financial decisions in detail with suitable examples.
29. Write in detail the forms of bank finance to regulate the working capital finance in India.
30. Describe dividend decision and its impact on shareholders’ value. 
                                                                                                                                       (10X2=20)					                                                                                                                                                                                                                                                                                                                                                                                      
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