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Section A
Answer any ten of the following questions in a word or sentence each. Each question carries 1 mark.

1. Which economist is credited with the growth-oriented definition of economics?
2. Which equilibrium analysis is based on the assumption of ceteris paribus (other things remaining constant)?
3. Which method of reasoning in economics moves from the general to the particular?
4. Which production technique would be most suitable for a country with abundant labour and scarce capital?
5. What is the graphical representation of a demand schedule called?
6. Engel Curve is derived from ………… curve.
7. What does the parameter ‘α’ represent in a CES production function?
8. By what other name is the Long-Run Average Cost (LAC) curve commonly known?
9. On what basis is the optimum expansion path established?
10. What is the point called at which Total Revenue (TR) reaches its maximum value?
11. Present the mathematical relationship between MR and TR.
12. Which economist is credited with differentiating risk from uncertainty?
13. Describe the shape of the utility function for a risk-averse consumer.
14. Which economist is credited with resolving the St. Petersburg Paradox?
15. What do you call a random game whose expected value is equal to zero?

										                      (1X10=10)
Section B
	Answer any ten of the following questions in two or three sentences each. Each question carries 2 marks.


16. Explain the scarcity definition of economics.
17. What is meant by long-run analysis?
18. Differentiate between Partial Equilibrium and General Equilibrium.
19. Explain the concept of the Production Possibility Set.
20. What is meant by Price Elasticity of Supply?
21. Differentiate between Total Utility and Marginal Utility.
22. Explain the concept of an Isocost Line.
23. Distinguish clearly between Explicit Costs and Implicit Costs.
24. Explain the concept of Total Revenue (TR).
25. Define Marginal Cost.
26. Describe the concept of Opportunity Cost with suitable examples.
27. Explain the concept of risk.
28. What is meant by the Value of Information?
29. Explain the concept of the certainty sum of money.
30. What is meant by a risk-neutral individual?
	
										                      (2X10=20)
 
Section C
	Answer any five of the following questions in a paragraph each. Each question carries 4 marks.



31. Differentiate between Income Elasticity of Demand and Cross Elasticity of Demand.
32. List some instances that lead to a rightward shift of the demand curve.
33. Examine the important properties of indifference curve.
34. Describe the shortcomings of the Cardinal Utility Theory.
35. Describe how a producer attains equilibrium in the production process.
36. Discuss the important features of the Cobb–Douglas Production Function.
37. Explain the concept of the Long-Run Average Cost (LRAC) Curve.
38. Discuss how external economies of scale arise within an industry.
39. Explain the basic assumptions underlying the Neumann–Morgenstern Expected Utility Theorem.
40. Explain the methods used for measuring risk.
										(4X5=20)

Section D
	Answer any two of the following questions in two pages each. Each question carries 10 marks.



41. Discuss the basic economic problems faced by every economy.
42. Explain the factors influencing the elasticity of supply.
43. Explain the Hicksian approach to the decomposition of the price effect.
44. Discuss the Laws of Returns to Scale.
									(10X2=20)
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